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Sector View: Positive
New-Age Tech: Q1FY27 Quarterly Results Preview

Growth Sustains Across Digital Businesses; Margin Outlook Remains Mixed
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Platform-led Growth Continues: Demand environment for the software 
vendors catering to the BFSI sector remains strong, supported by 
continued investments in core banking modernization, digital payments, 
and platform-led transformation. Revenue growth is expected to remain 
robust across our coverage, while EBITDA margin is likely to remain 
stable, supported by a favorable revenue mix and disciplined execution.

Internet companies in our coverage are expected to report healthy 
revenue growth, while margin trajectories remain mixed. Focus continues 
to remain on scaling the user base on its platform both organically and 
through acquisitions. Enterprise AI adoption continues to accelerate in AI-
led service companies. Our top investment ideas remain Fractal 
Analytics, Meesho, and Aurionpro, driven by their strong growth 
prospects and execution momentum.

Banking Software Companies – Healthy revenue growth is expected, 
while EBITDA margin remain stable

▪ OFSS is expected to report a strong Q1FY27, with 9.8% QoQ revenue 
growth and continued EBITDA margin expansion, driven by the USD 
100 Mn perpetual license deal secured in May'26.

▪ INDA is expected to report flat QoQ and 19.5% YoY revenue growth, 
supported by continued traction in the Purple Fabric platform, while 
growth in license-linked revenues is expected to outpace 
implementation revenues.

▪ AUPS is expected to deliver strong revenue growth of 13.1% QoQ and 
16.0% YoY, driven by strong execution in the TIG segment and a 
recovery in the Banking & FinTech business following a large North 
American deal win. EBITDA margin is likely to remain stable at 20.2% 
as the company balances growth investments with margin discipline.

Internet Companies – Healthy revenue growth is expected across the 
internet universe, while margin trajectories remain mixed

▪ MEESHO is expected to sustain its growth momentum with ~43% YoY 
growth expected in revenues, driven by continued expansion of its 
seller ecosystem and annual transacting user base. Contribution 
margin is expected to expand supported by logistics normalisation 
and steady progress in ad monetization.

▪ INMART’s revenue is expected to grow 4.4% QoQ and 13.5% YoY, 
supported by collections and deferred revenue. Margin may improve by 
20 bps to 33.0% on incremental revenue growth.

▪ NAZARA’ revenue is expected to grow 10.8% QoQ, driven by AdTech 
and Fusebox. However, EBITDAM is likely to fall 750 bps as Curve 
Games normalises after a strong Q4 and AdTech weakness outweighs 
Kiddopia's margin recovery.

AI-led Service Companies – Enterprise AI adoption remains a key 
growth driver, with companies at different stages of monetization.

▪ DATA is expected to report a 3.7% QoQ decline in revenue due to a 
high base effect in Q4FY26, while EBITDA margin is likely to expand 
by 125 bps YoY to 17.5%, supported by currency tailwinds and 
improved profitability in the Digital Operations segment.

▪ FRACTAL is expected to report a 2.8% QoQ revenue growth, driven by 
continued client expansion while EBITDA margin is likely to decline 
marginally to 15.9% due to sustained investments.
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BSE IT BSE SENSEX

Recommendation

Company (Ticker) CMP (INR) TP (INR) Rated

OFSS 11,002 10,890 BUY

INDA 750 1,250 BUY

AUPS 818 1,250 BUY

MEESHO 190 210 ADD

NAZARA 296 400 BUY

INMART 1,902 2,340 ADD

FRACTAL 819 1,250 BUY

DATA 848 920 ADD

Relative Performance (%)

YTD 3Y 2Y 1Y

BSE IT (30.8) (30.8) (11.9)

OFSS 173.1 4.0 27.2

INDA 16.8 (31.1) (35.1)

AUPS 67.6 (49.3) (49.3)

MEESHO NA NA NA

NAZARA 63.1 28.0 (11.9)

INMART (30.8) (32.4) (27.0)

FRACTAL NA NA NA

DATA 37.4 25.4 15.8

Company
CMP 

(INR)
TP (INR)

Revenue CAGR 

(FY26-29E)

EPS CAGR 

(FY26-29E)

EBITDAM (%) EPS (INR) PE (x)

FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E

OFSS 11,002 10,890 10.3% 13.1% 45.3 46.9 47.3 47.5 303.5 346.0 388.8 439.6 36.2 31.8 28.3 25.0

INDA 750 1,250 17.7% 36.8% 19.1 21.2 24.1 25.0 25.0 39.0 52.0 63.9 30.0 19.2 14.4 11.7

AUPS 818 1,250 28.2% 29.4% 20.0 19.4 20.0 21.0 38.9 51.5 61.9 84.3 21.0 15.9 13.2 9.7

MEESHO 190 210 33.3% NA (11.8) (2.1) 0.6 4.0 (3.1) 0.0 1.3 3.7 NA NA 151.6 51.8

NAZARA 296 400 50.1% 85.9% 13.9 17.1 18.1 18.6 2.2 4.4 7.5 13.4 134.3 67.2 39.4 22.1

INMART 1,902 2,340 11.2% 14.8% 33.8 33.0 33.5 33.7 78.8 92.8 106.4 119.5 24.1 20.5 17.9 15.9

FRACTAL 819 1,250 36.3% 44.9% 15.4 18.9 21.6 23.2 17.2 27.2 40.4 52.3 47.6 30.1 20.3 15.6

DATAMATICS 848 920 17.3% 19.0% 18.7 18.5 18.4 18.6 32.9 44.3 49.0 55.3 25.8 19.1 17.3 15.3
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OFSS

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
22,535 20,652 9.1 18,522 21.7 

▪ We estimate OFSS to report strong revenue growth of 9.1% 

QoQ and 21.7% YoY in Q1FY27, primarily driven by the USD 

100 Mn perpetual license deal secured in May'26.

EBITDA (INR Mn) 10,819 10,563 2.4 8,463 27.8 ▪ Margin is expected to expand by 230 bps YoY to 48.0% as 

the perpetual license deal carries high incremental margin 

and will drive both revenue and margin expansion.EBITDA (%) 48.0 51.1 (314) bps 45.7 232 bps

PAT (INR Mn) 8,240 8,417 (2.1) 6,419 28.4 ▪ To watch out for: (1) Commentary on demand environment; 

(2) Overall deal momentum post winning the large perpetual 

deal (3) Growth in key markets such as USA, Asia Pacific & 

Middle East & Africa regions  (4) Dividend Declared
EPS (INR) 94.7 96.7 (2.1) 73.9 28.2 

INDA

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
8,382 8,470 (1.0) 7,017 19.5 

▪ We estimate INDA to report flat QoQ revenue growth and 

19.5% YoY growth, driven by continued traction in the Purple 

Fabric platform, which is expected to sustain momentum in 

subscription revenues. However, deal momentum is likely to 

remain soft due to the deferment of certain deals.

EBITDA (INR Mn) 1,718 1,834 (6.3) 1,433 19.9 ▪ EBITDA margin is expected to remain flat on a YoY basis to  

as the company continues to remain in an investment led 

transition phase.EBITDA (%) 20.5 21.6 (115) bps 20.4 7 bps

PAT (INR Mn) 1,207 1,202 0.4 945 27.8 ▪ To watch out for: (1) Management commentary on overall 

BFSI spending (2) Purple Fabric Adoption and growth in 

ARR; (3) Number of deal wins and growth in deal pipeline (4) 

Margin protection amid heavy investment phase (5) 

Expansion of partnerships with system integrators

EPS (INR) 8.7 8.7 0.6 6.9 27.5 

AUPS

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
3,907 3,456 13.1 3,368 16.0 

▪ We estimate AUPS to report 13.1% QoQ & 16.0% YoY 

revenue growth on account strong growth momentum in the 

TIG segment. Growth in Banking & Fintech vertical is also 

expected to recover as the company won one of its largest 

fintech deal in North America.

EBITDA (INR Mn) 789 668 18.1 682 15.7 ▪ EBITDA margin is expected to broadly remain stable at 

20.2% on a YoY basis as company balances its investments 

and profitabilityEBITDA (%) 20.2 19.3 86 bps 20.2 (4) bps

PAT (INR Mn) 645 624 3.4 513 25.8 ▪ To watch out for: (1) Deal closures and project execution in 

Middle East region (2) Data Centre Business ramp-up (3) 

Orderbook and overall deal momentum in Banking & Fintech 

as well as TIG vertical; (4) International expansion in Europe 

& North America; (5) EBITDA margin trajectory

EPS (INR) 11.8 11.4 3.4 9.6 23.8 

MEESHO

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
35,759 35,312 1.3 25,039 42.8 

▪ We estimate MEESHO to report strong revenue growth of 

42.8% YoY, driven by the continued expansion of its seller 

ecosystem and annual transacting user base. GMV is 

expected to increase by 21.0% YoY to INR 183 Bn, supported 

by robust order growth, while AOV is likely to remain stable.

EBITDA (INR Mn) (1,501) (2,548) 41.1 (2,644) 43.2 ▪ EBITDA margin is likely to improve on a YoY basis to -4.2% 

due to gradual improvement in contribution margin, 

supported by logistics normalisation and steady progress in 

ad monetization.
EBITDA (%) (4.2) (7.2) 302 bps (10.6) 636 bps

PAT (INR Mn) (788) (1,663) 52.6 (2,894) 72.8 ▪ To watch out for: (1) Growth in annual transacting users, 

seller base, placed orders and order frequency; (2) 

Increasing share of deliveries fulfilled through its insourcing 

arm Valmo; (3) Growth in advertising monetization revenues; 

and (4) Improvement in Contribution Margin.

EPS (INR) (0.2) (0.4) 52.6 (0.7) 74.9 
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NAZARA

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
4,409 3,978 10.8 4,988 (11.6)

▪ We expect revenue to grow 10.8% QoQ, supported by stable 

performance across the gaming portfolio, with the AdTech 

business and Fusebox driving growth. The timing of BlueTile's 

consolidation in Q1 remains uncertain and could be deferred 

to subsequent quarters.

EBITDA (INR Mn) 529 776 (31.8) 474 11.6 ▪ We expect the EBITDAM to decline by 750 bps QoQ, due to 

weakness in Curve Games following strong Q4 billings and 

continued pressure in AdTech amid a softer monetisation 

environment. Kiddopia's margin recovery should provide a 

partial offset, though consolidated profitability is likely to 

remain subdued.

EBITDA (%) 12.0 19.5 (750) bps 9.5 250 bps

PAT (INR Mn) 97 469 (79.3) 535 (81.9) ▪ To watch out for: (1) Gaming business KPIs; (2) Update on 

the consolidation of BlueTile and Bestplay; (3) Impact of 

recent online gaming regulations across the gaming 

portfolio; (4) Margin drivers and outlook (5) Cross-sell 

opportunities across the gaming portfolio following the 

acquisitions. 

EPS (INR) 0.3 1.3 (79.2) 6.0 (95.3)

INMART

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
4,222 4,043 4.4 3,721 13.5 

▪ We expect revenue to increase 4.4% QoQ and 13.5% YoY, 

supported by healthy collections and deferred revenue. Weak 

MSME demand is expected to keep subscriber additions 

under pressure, with an estimated net subscriber decline of 

~1,000 QoQ.

EBITDA (INR Mn) 1,393 1,326 5.1 1,335 4.3 ▪ Margin is expected to improve marginally by 20 bps QoQ to 

33.0% in Q1FY27, supported by operating leverage from 

incremental revenue growth.EBITDA (%) 33.0 32.8 20 bps 35.9 (290) bps

PAT (INR Mn) 1,196 502 138.2 1,535 (22.1) ▪ To watch out for: (1) Operating environment and demand 

trends across SMEs and MSMEs; (2) Churn levels across 

customer segments; (3) Outlook for subscriber additions; (4) 

Progress on AI-led platform enhancements and associated 

monetisation opportunities (5) Management commentary on 

the margin outlook amid ongoing investment initiatives.

EPS (INR) 19.9 8.4 138.2 25.6 (22.1)

FRACTAL

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
9,112 8,863 2.8 7,605 19.8 

▪ Revenue growth is likely to remain healthy at 2.8% QoQ, 

driven by existing client expansion and AI-led engagements 

across BFSI, CPG, healthcare, and technology verticals. 

GenAI and Agentic AI projects should continue to gain 

traction, with clients increasingly moving from pilots to 

production deployments. 

EBITDA (INR Mn) 1,813 1,802 0.6 1,027 76.5 ▪ Margin is expected to decline marginally by 30 bps QoQ to 

15.9% for Q1FY27 led by continued R&D and Sales & 

Marketing investments, although operational efficiencies 

should partially offset these costs.
EBITDA (%) 19.9 20.3 (43) bps 13.5 639 bps

PAT (INR Mn) 1,557 1,158 34.5 377 313.0 ▪ To watch out for: 1) Large deal wins, 2) Expansion within 

existing strategic accounts, 3) Commentary on discretionary 

spending, 4) Any increase in high-value AI transformation 

engagements should be viewed positively, 5) Growth outlook 

across key verticals, particularly BFSI and CPG. 

EPS (INR) 9.3 6.7 38.6 2.1 344.3 

DATAMATICS

Q1FY27E Q4FY26 QoQ Q1FY26 YoY Comments

Revenue 

(INR Mn)
4,999 5,193 (3.7) 4,676 6.9 

▪ We expect DATA’s revenue to decline by 3.7% QoQ on 

account of  a strong base effect in Q4. DATA’s organic growth 

outlook for FY27E remains conservative in high-single digit, 

accounting for global uncertainty and AI led disruption.

EBITDA (INR Mn) 875 1,106 (20.9) 759 15.2 ▪ We expect EBITDA margin to expand by 125 bps YoY to 

17.5% in Q1FY27, led by currency tailwinds and margin 

improvement in Digital Operations segmentEBITDA (%) 17.5 21.3 (380) bps 16.2 126 bps

PAT (INR Mn) 593 449 32.1 504 17.7 ▪ To watch out for: Performance across strategic accounts, 

momentum in new deal wins, outlook across its three 

business units, client conversation trends, and outlook 

across its verticals.
EPS (INR) 10.0 7.5 34.2 8.5 17.8 
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View

POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be in stasis  over the next 12 months

CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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